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Negotiations Achigve Political, Fconomle Azi¢ement: Peking on 23 November
announced the conclusion of a Sino-Korean economic a: .
agreement to extend over an initial 10-year period and designed to "insure
the consolidation and development of economic and cultural relations," .
Separate and specific agreements are to be concluded in the future between
the respective economic, trade; ¢ommunications, cultural and educational
organs. " A communique ‘on theé Sino-Korean negotidtions, Broadcast
simultaneously with the text of the general agreement, reveals additional
settlement of '"relevant -important -political -and ‘economic questions,™ -
including: (1) consolidation of Sino-Korean friendship; (2) support for
the armistice agreement, ‘peaceful-settlement-of the Korean question,
unification of Korea and convocation of thé political conference;. (3)
cancellation of Korean war ‘debts-to China’ard grant of 8 trillion yuan

for Korean economic rehabilitation; erid’(4) provision for exchange:of
technical information and persommeli ' 7 T S
The terms outlined above envisage Chinese assistance to Korea -through -
1957 and mark a-milestone 'in the Chinese assumption‘of responsibility
in peacetime Asian Communist affairs. . This agreement, which was con-.
cluded with the participation of the Soviet Chargg‘in'Beking;;gﬁg&rently
complements the previously announced Soviet grant to‘the-North Kbreens,
for Kim I1 Sung asserts that Chinese aid is'intended primarily for light
and consumer goods industries while Soviet and Satellite aid'is“primerily
for heavy industry. The propaganda evidence, therefore, provides no
apparent grounds for inferring any conflict of interests: in the {wo' '
separate grants unless the failure of Commirnist broadcasts:to ‘ratiénalize
China's appdrently greatfer“centribution were to be' so ‘condtruedi™ -

Peking, -Pyongyane Diffex in Fropaganda Treatment of ‘Pact: . ‘Subsequent”!
propaganda comment on tie prci from Peking and Pyongyeng  (giidMoscow)
demonstrates*a'diatinct'gwareneés‘othhéiiﬁpiiqdﬁiéﬂé'6£~2g§£&gf§em§nt
for the respective home audiences. The variation’in’ thé' teBatméntof

the agreement is extreme and con'bé summed up brieflys Péking’démonHtrates
a desire to deemphasize the scope: and magnitude-of the agreémefit-ifi'’
propaganda directed to ita home -audiétice; ' Pyongyang réadts in thé épposite

manner., 9
. fA : :
The disproportionatei}igggh attention afforded\§§§lLvent in the Home

Service (Home Service ; International Service ¥f) seems to clearly
indicate that the propaganda is tailored for domestic consumption and
that the parallel comment in dbroadcasts beamed abroad is not of immediate
concern. The preponderant part of Peking's heavy attention to this event
comprises generalized comment, factual-type reportage on receptions and
the departure of the Korean delegation, and repetitions of vague
expressions of Korean gratitude to the Chinese. Only 10 percent of
attention to the negotiations in the Home Service (5 items) carry sub-
stantive detail, and this consists solely of the actual texts of the
general agreement and the accompanying communique.
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¥y ‘qurther aseertg, ¥équi Tes ithe eéonog e ;Tegovery. of -Korea..which-"represents

,.«laggﬁly th_the Jjoint intentionto.effect the peaceful unificetion:ofi
Korea and reseeb 1linggeas to Mcopperate with:all countries:cencerned"
to'bribg tﬁi@ ahou ¢~ The Chinese have 'sll.elopg": supported-iorsen desires
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Wm 1o Chinese Secu__xrit :
Peking's studied deemphasis of the substence of the agreement characterizes
[ted, number; of + commentary; digenasions: ogobhes agreenent: andids best
55 8979mb9IﬁEBQPLE'§MPAJIXbeditﬂlialh : The:; ediftorialy:
b aces. 115 emphssis. en.the; interdepandenca: and:bafdes of
L secur ty,o yine,hgd ,Korea, particylarly.as-a:defense:agginst:
. Afér chn aggressi, gn devotes fulsome,praise:.to the heroic.Koreans;
Gfput 411" details of t Chinese eooqgmic -aggistence program. aresavoided)#
Tpis broad ;pat equof contraptigg:emphggis and aveidange,is:further,borne
dut by a. mo§e etailed. compérigon. of the. PEOPLE 'S, DAILY.editorielswiths
the texts (o) tﬁe agreement -and’ themelqboratigg communique. BRI

ol Fae
(1) In elebc~ating & the aubjeot of strengthened Sino-Korean unity, the
cqgmuniqq rely states. hetﬂsquqgnity 18-eggential "to protectsthers.i
vital intei-gts‘ gf both peopige,j‘ he- edito“ia} ~hovever asserts that:as
isult oﬂ th e Korean WAL, the Chinege . .people. ! f'realize more: ‘profoundly"
‘Ching’ and'Koreg "depend on eecb;,qthgr."J Thie.dependence, thedaily

_an additiongl gafe qu tg t
“on. qnina 8, néed fo % orean recovery - .and the failure ;30 mentidn
China's contribution to t at recovery is eupplemented by reminders..of.}
the continued threat posed.by American troops in Karea, against which the

p 5PR servqs aq a bugfer.z S R RIS P R T "g};; )uu;j” ,~?;:” ERNY

sadd

hiaeaexpeople,s sgourity.": ‘The:emphesis

(2) The cqmmunique a'treatqegt of Sino-Koreen politicql agreementudeale :

in this matter, the comminique.declares. .. FEQPLE 'S DATLY, however,ivuus,
contents “itself with the statement that agreement was reached ‘on - implement-
ing the armistice and achieving peaceful settlement of the "Korean .
question." . Only. in the final paragraph.of the editoriel.is: ungficat tor
mentioned, qu then the paper,.but . csutiously expresses qonfidence that:
the'Kbreana will Dbe sucoessful tn "their -fight". fon-unification. = (The
Communist.agenda for the ﬂorqep political conference, proposed.on:: :

30 November, cohtinpes.to avold .the .eubject of . unificationfénd does- mot
refléet any change in tactics that could be asoribed to the Sino-Korean
negotiations ) . - SRR e A

REALEE R "‘~'

)“PEOPiﬁ‘S QA}LY eeemipgly goes; out of its way, to note “the, fact: “that v
following' the, armigtice the Soviet Union and Peopleis Democracies:at.» ?ﬁz(
ondé™ prpvidep,aeg staoQgJ 0, quea,,making popeibleuite :pestwar -economic
recove This praise.op q .gerve both g .demonstrate icontinued -Soviet: \GV O

uconcern in Kora well aqsgreate\the dmpression. for .the .Chinege :people {} 3

that major Soxiet apsigtaace toukorea minimizea the -amount;. of. Chlneaer ¥ 3

a*d need(ed.}’ ‘t'he ){orqm' SRR A0 V- TR IR ST AL S PR S VPR Y L yX‘
%) Praises of the "unswerving spirit” of the Korean people and confidence %
in the leadership of the "glorious Korean Nodong Dang" support the '

editorial's contention that Korea will successfully accomplish its goals
and will be an "added force" to Communist strength.

* As 1s often the case in Peking broadcasts of FEOPLE'S DAILY editorials,
the full text of the original 24 November editorial is not broadcast.

Such practice enables Communist propagandists to transmit full discussions
of a subject to the very circumscribed literate audience, while according
highly specialized interpretations and emphases to the mass radio audience.

CONFIDENTIAL



FAR EAST SURVEY
3 DECEMBER 1953

3-Th& FEOPLE'S DAIB! editorialis digtorted’ re ?eb@ﬁtétiéﬁ o) i tB 3 fiél
. reportedi results ofsthe’ Sino-Kot'dan negetiatiohé-ﬁ oludi‘bg the  tbmplét
-avoidance: of:. therecohomie! teris -agreed’ o‘nl- thi‘ﬂ &- deBipey "(l) to
iustify the:sgreement: withcKoreaton the ‘DRsk of“ ‘Inﬁ gie 1= nge‘.rest ¥
2)toicreate. the ipréssdbnior Koréen FeITubI1tY; | anact )---tb deemphagise
*China's.;contribution,  sibstituting ‘ingtea "bhe“coﬁtribdtionsJ of the_Soiiet
Union"atd: the  Pevisle 'avDemoiracies  Thisi fiag Well, riflgdt Chibiege” eiite
cohsidération. thet-news' of" lerge-scaleuebmes' et ic asslstance to.
Korea at a time 'whéi thé Péking Pégimé’ is adtiveély premoting austerity
at home ’ would have .an adverse effect on the Chinese public.

)

i ' ' P 'ncip&f oréah :geaction to the’ Peking
nego'tiations is provided—ﬁyﬁl(i'ni Bu ung* *4n"8"27 ‘Novenber speech beforé a
'Pyongyang-rllly welconing“his retifn to the capitgl “'Kim;" in" co__ntrast “to
uPéking, ‘devoted the bulk of his'addréds to a discussion of ‘the’ ‘promised
:-Chinese 'assistance-includifig *that “for unifi‘cation' and tekes ihe’ op?crtunity
tospraise: China’ fo5 ‘the "quantities of‘ supplie‘s' ax;d "enormode sums gon-~

*l'.hi‘q aidf

tributed during the ﬁar. l!leferences t

. R

'I‘he "chief characteristic" of Chinese aid, xim deé‘larea, 1ies 41 “the faot
that it will be used for the rehabilitation and development of "tra.i‘fic ’
transportation; Iight {tidustry -and- agricultﬁ‘re? ‘ag qell ag for-the’ .

: direct “imprdvement and: ralging” of “the péoplés ‘},iving sta:ddards iRy ;
" wboastfully to’the ""baleanéed ‘and ndrmal ‘réhabdilitation' of North Ko a;*
- 1/wbfch:ds thus:essured, since the Soviet Unfon &nd the Sateffites’ *a.rle'

hgrovidingtcomplementary aid intended pr‘ltnar‘ily for ‘héavy. industrial
- “iyeinvestment. 1.

according o Ktm, 0 the Ghineee’ f"&esux‘ance e ‘6‘1‘ tﬂe ﬁatericl a,t'; ﬂ:l ritu
resilts .of dur-victory “'even in fle ‘post-armigtice peyiod;" \,The
Premier-.adds ‘that this ‘ssSurence ghould se¥ve as‘enco ag‘emen

spira;bion for the peoples &f colonial and rtiependem; e untr:,e 1

A specific instance of Korean seﬂsitivity in the realm of S'mo-Koreah' )
relations may be indicatcd in the failure of Korean copnnent—-sinclud.iqg
Kim!¥ gpeéch-~to wentionthe asaisfince renddréd fhg ChirieBe Iiberat an
struggle by "Korean 'patfiots." -Both Pek:lng’ and M‘oércéﬁ Y theirco \
‘On the "Sino-Koreds ‘agreeiiény. make specitl”mentioh - of ‘thi!s ‘ch S
development of Sino-Korear relations. While ths B‘hbjec in
‘Peking made such:a reférence in ite ‘conment’ &t the' time oi‘ hes
vention in Korea, declaring that ‘the' Ghinesé’ Vbitinteers
blood debt incurred through Korean participation I '”G’hiﬁa'sa
strugele- . f o e e
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' PRI 286 bige: Moscow's reaction to the Sino-
Korean pact, keynoted by an unusually detailed Shestyuk commentary on
25 November which is brpadcast twice to the home audience, is in effect
an amalgam of the Peking and Pyongyang dotimént.” The Soviet commentator, .
like Peking, stresses the securit aapecta ,Of ,the Sino-Korean agreement,
and, like Pyongyang, gives.a deteiled bfeakddwn of the promised Chinese
assistance. Moscuw also takes. the, occasion 1to.reiterate.its praige of.
-Chinalds "a* 'mighty- stdbilizing factor of peace" and a "new great-power”“
a line eatablished in September by Malenkov. j“__ ) :

Shestyuky hGWever,~adde femarks made’ by ‘fieither- of ite Asian allie
~ attributics-fo thém-a’ desire -£6 sét;?e “th¢ Koredn'question. &b 8o v

table:conf i snden - Phis-line '1s-out’6f “funé with ectual _developtiénts ,ince
a:17 \NGvérbeér Cémminat - propesal “at Panmdﬁjom ‘calls'for ‘a political”
conference fof .. "vio - eqﬁal gidési® Moscdwvtxae yet to comment eitheriom; the
I?JNovember~pr0uosa1 or on; the later Commﬁhisﬁ proposal of 30 Novembé :

et
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Sogiét<dhd~0§£geséi eéchn Afrive 17 KoF i Broadcasts ‘from PVOngyang
now oénfiirm the »‘orédenee of both Sovie‘t ‘and Chinese teohniciane in North
Korea lgyd their péﬂioipation in rehabilitation projects. Acéording ‘to -
ngyang -broddcasts ef 19 and 20 Novémber,: ‘Soviet experts are dirécting
dctivities-at "Pycngyany echoole, teaching mechanized farmiug techniQuesh
and-directing the repairs of power plents: “The partic ipation’ of Soviet
technicians in’ Korean' reconsgtruction was anticipated by ‘Kim I Sung in.
3iAugust, But wdsnot dn ‘explicit part of ‘the September Soviet-Kocean ‘;\
agreement. The arrival ‘of Chinese engineers in'Pyongyang on 13 vaember'
-ito participate in the rehabilitation of‘Pyongyang is reported i & 20 .

l.
)

.;‘.

Recent Peking broadcasts of 28-30 November also confirm the presence of
Korean'workers 'and students. in- China’ for specialized: training. Agfee~ " .
ment on this: provisich ‘was-includéd in'the recent Sino-Korean negotiations.

_ Korean' workers “arrived in' ‘Northeest phina in the winter of 1952- 53,4~.~-
" ‘gceording to' tHe broadcasts,: and ‘are ‘being: trained in new tgchriques.
Chinese ‘cadres. :Workers from the- korean Kim Chaik iron an&"steel mill,
one: ‘of-the mijor‘projécts teing rehabilitated with Soviet funds, are m;~
:dncluded:‘Ih ‘this.group. Another group 'is reported 1o havé arrived in',
Chungking ‘in -the spring:-of - 1953 and is said ‘to be,receiv1ug ppecial
training at. Jooal ‘wille’ in<the rehabilitation ‘of wr_pked plants,, . ‘Peking.
points. out .that: ieny-Chinese mills ‘Were devastated By the" omintang and
2the’t’ Chinege workers therefore have practical experience to offer the )

. Korean trainees«»‘ Wi , :




